
Previous: 6,926.2 PSEi change: -1.19%

High: 6,913.5 Best: GLO +4.33%

Low: 6,820.2 2nd best: LTG +1.19%

Close: 6,843.8 2nd worst: MPI -4.84%

Val. traded (mn): 4,592.2 Worst: JGS -6.89%

Tenor Change Yield Tenor Change Yield

3 months -0.0178 5.8024 5 years -0.0530 7.2225

6 months -0.0027 6.1592 7 years -0.0528 7.4518

1 year -0.0228 6.4172 10 years - 7.7662

2 years -0.0263 6.7559 20 years -0.0637 8.1650

3 years -0.0334 6.9583 30 years -0.0764 8.2108

4 years -0.0437 7.1028

Previous Close Previous Close

PHP/USD 53.295 53.100 EUR/USD 1.1261 1.1336

Tenor Change Yield Tenor Change Yield

3 months -0.0078 2.3370 5 years -0.0513 2.9840

6 months -0.0054 2.5089 10 years -0.0422 3.1397

2 years -0.0330 2.8911 30 years -0.0250 3.3592

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities declined on the back of falling oil prices. Meanwhile, Asian and European stock indices rallied following developments in the political

space. The US Dollar weakened in light of the Brexit and alleviateing US-China trade war tensions while US Treasury yields fell as equity markets

turned volatile.

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities continued to edge lower, as sentiment towards risky assets remain weak. Meanwhile, local fixed income yields continue to decline as

market players anticipate the BSP policy meeting tomorrow (Nov 14). Lastly, the Philippine Peso strengthened ahead of a possible rate hike during the

BSP meeting, as well as positive sentiment spilling over from falling oil prices.
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 The local equities market declined following US stocks' losses overnight due to 
weak global sentiment towards risky assets. Foreign investors remained net 
sellers of $23.75mn yesterday. The PSEi closed at 6,843.83 (-1.19% DoD). 

 Local fixed income yields broadly declined ahead of the BSP monetary policy 
meeting tomorrow. Economists are divided on whether BSP will pause its rate 
hikes or add another 25bps to the policy rate in order to anchor inflation 
expectations. On average, yields decreased by 3.57bps. 

 The Philippine Peso strengthened in anticipation of another BSP rate hike. 
Moreover, the drop in global oil prices helped improve sentiment on the Peso as 
lower oil prices could reduce the PH trade deficit. The Peso stengthened by 
0.37% to 53.10. 

 US equities closed mostly lower as oil prices plunged, dragging energy stocks 
down sharply. The DJIA closed at 25,286.49 (-0.40% DoD); the S&P 500 closed at 
2,722.18 (-0.15% DoD). 

 European equities edged higher as Theresa May announced that Brexit 
negotiations are in their endgame although there are still obstacles to overcome. 
Meanwhile, Italy's spending-heavy budget was favored by the country's pro-growth 
government but was criticized by EU's finance ministers. The MSCI Europe closed 
at 123.25 (+0.68% DoD).  

 Asian equities were flat as gains of the Chinese markets offest the declines of the 
technology names. Investors stayed on the sidelines amid slowing earnings, higher 
US interest rates and trade tensions. The MSCI APxJ closed at 481.50 (+0.01% 
DoD). 

 US Treasury yields continued on its decline as a return of volatility in equity 
markets spurred a shift toward the relative refuge of government debt. On average, 
yields went down 2.75bps, with the 10-yr  closing 4.22bps lower  to 3.1397. 

 The US Dollar weakened against major currencies as the Euro rallied on positive 
developments in the Brexit.  Also, favorable comments from China's Xi Jinping 
before the G20 meeting alleviated US-China trade war tensions. The DXY closed at 
97.303 (-0.25% DoD).  

 The Bangko Sentral ng Pilipinas (BSP) cautioned thrift banks regarding the 
rising portion of problem debts in loans being lent out, with the regulator asking 
the thrift banks to beef up their reserve buffers against potential losses. NPLs as 
end- September 2018 surged by 16.8% to Php 47.095bn from Php40.32bn 
during the same period last year. Moreover, NPLs now take 5.19% of the banks' 
total loan portfolio, compared to 4.18% as of end-September last year. 

 DMCI Holdings, Inc. (PSE Ticker: DMC) reported a 44% drop in earnings for 
3Q18, weighed down by the decline in earnings of Semirara (SCC), its coal 
energy business which makes up around half of its portfolio. In 3Q18, the 
company's consolidated net income stood at Php2.3bn compared to Php4.1bn in 
3Q17. Meanwhile, revenues rose by 3% to Php60bn for 9M18, as segments 
besides SCC remain to be positive drivers for growth. 


